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August 14, 2003 

 
The Honorable Read Van de Water 
Assistant Secretary of Aviation & International Affairs 
U.S. Department of Transportation 
400 Seventh Street SW 
Washington, DC 20590-0001 
 

Re: Opposition to the International Air Transport 
Association (“IATA”) Resolution 502 – Low Density Cargo 
Docket: OST-2003-14480-0 

 
Dear Assistant Secretary Van de Water: 
 
Limited Brands is a $8.4 billion specialty retailer and an importer of apparel and personal care 
products. Limited Brands, through Victoria's Secret, Bath & Body Works, Express, Express 
Men's (Structure), Limited Stores, White Barn Candle Co., Henri Bendel and aura science (a 
joint venture with Shiseido Co. Ltd.), presently operates over 4,000 specialty stores. 
 
On July 9th, IATA submitted their reply to the opposing comments filed by our company and 
those of a significant number of shippers, forwarders and industry associations. Comments filed 
by the Department of Justice were also in opposition to IATA’s application. 
 
In our view, IATA’s reply comments inaccurately depict the impact of Resolution 502 on the 
shipping public.  It is a highly inaccurate depiction of the impact on our business. 
 
IATA’s reply comments depict pricing scenarios under which a shipper’s costs would not rise 
under the new rule. Those depictions do not represent our international shipment and cost 
profiles, nor the profiles of many of the importers who help to drive our national economy. 
 
IATA’s reply comments portray this 1:5000 as a maximum, with the competitive 
marketplace resulting in more favorable terms offered by some airlines. Certainly there is 
no evidence to be found in the current cargo marketing practices of major international 
airlines to support this. With high barriers to entry, airlines control supply of capacity 
and dictate such terms to the shipping public. 
 
IATA’s reply comments suggest that the change in the density rule will encourage shippers to 
reduce the amount of protective packaging in order to improve shipment density.  As an apparel 
shipper, Our products are shipped only in thin-walled cardboard cartons with plastic bag liners.  
We will bear the full brunt of this structural pricing change in that there is simply no protective 
packaging to be reduced.  
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In their comments, the Department of Justice recommended to the DOT that they deny approval 
of and antitrust immunity for IATA’s proposal, calling it “effectively a price-fixing agreement to 
increase rates for low density shippers”.  The DOJ accurately captures our high-level view of 
Resolution 502. 
 
We believe that Resolution 502 does not meet the public interest test that DOT must apply in 
granting an antitrust exemption pursuant to Section 41309 of Title 49 of the US Code.  IATA’s 
reply comments are, in our view, a shallow and unsuccessful attempt to address those 
concerns.   
 
We strongly urge the Department to oppose IATA’s Resolution 502 and recommend that its 
application be denied. 
 
Respectfully submitted, 

 
Nicholas J. LaHowchic 
Chief Executive Officer 
Limited Logistics Services, Inc. 
Limited Brands  


